Oppose the Craft Beverage Modernization and Tax Reform Act of 2019
S. 362/H.R. 1175

December 9, 2020
Dear Member of Congtess:

Center for Science in the Public Interest, Consumer Federation of America and U.S. Alcohol Policy
Alliance write to express our opposition to the extension of tax cuts in the Craft Beverage Modernization
and Tax Reform Act of 2019 (S. 362/H.R. 1175), which was included in the Tax Cuts and Jobs Act of 2017
and is due to sunset on December 31, 2020.

Sold to the public as a bill to help small business, these cuts are instead a massive windfall for the
largest alcohol companies, with only around five percent of the tax cuts benefitting actual craft brewers or
distillers.’ The bill dramatically reduced total federal alcohol excise taxes, and its passage has come at a time
when alcohol-related deaths are on the rise and federal revenue has declined precipitously as a result of the
COVID-19 pandemic. For the sake of public health, Congress should not extend these misguided tax cuts.

The costs associated with the CBMRTA go well beyond its $1.1 billion annual impact on federal
revenues. Experts have estimated that the tax cuts increase consumption of alcohol, thereby causing
between 280 and 660 additional motor vehicle deaths a year and approximately 1,550 total alcohol-
related deaths annually from all causes.” CDC researchers estimate the costs (of healthcare, policing,
property damage, lost productivity, etc.) to government and society as a whole associated with excessive
alcohol consumption at $2.05 per drink, or $175 per proof gallon.” By contrast, the federal tax on
distilled spirits under current law (without the 2017 tax cut) is $0.16 per drink at $13.50 per proof
gallon.™

The tax cuts also have implications for underage drinkers. Although underage drinking has been
falling in recent years, alcohol is still the number one drug among youth,” and according to CDC causes
roughly 3,400 deaths among people under 21 every yeat.” Youth are particularly price-sensitive, and
studies have found that lower alcohol prices are associated with more drinking and more alcohol-related
problems among young people.™

Consumers agree that federal alcohol excise taxes should be higher, not lower. According to
survey data, seventy-one percent of Americans support a five cent per drink increase in federal alcohol
taxes.”™ When asked whether they prefer raising alcohol taxes or cutting social programs as a way of
offsetting the budget deficit, a whopping 79% of respondents favor the alcohol tax increase. Even 68%
of Republicans surveyed and 70% of drinkers would support raising alcohol taxes over cutting programs
such as food stamps, Medicaid, and drug benefits for the eldetly.

The alcohol industry has suffered far less than many other sectors during the COVID-19 pandemic.
Market analysts have predicted that the alcohol industry is expected to see volume growth of 2% in the
United States this year, suggesting an increase in consumption in line with 2019 trends.™ While it does not
appear that COVID-19 has impacted overall consumer demand for alcohol, social isolation has created new
potential for alcohol abuse among certain population segments. According to survey data presented recently
in the Journal of the American Medical Association, women reported drinking excessively more often during a
period in May and June of 2020 compared to a year prior.” This raises serious concerns considering that the
toll of alcohol abuse on public health before the pandemic had already reached staggering levels. In



October, CDC researchers revealed that over 95,000 Americans die from alcohol-related causes each year
due to excessive alcohol use—an increase of more than 7,000 deaths per year from the previous tally.”

Rather than increase the availability of alcoholic beverages, and contribute to further damage to
public health, Congress should act to give consumers the information they need to make better choices
for themselves around alcohol consumption. In particular, Congress should pass legislation to update the
health warning statement on alcoholic beverages to increase consumer awareness of the link between
alcohol and cancer. Although alcohol consumption represents the third largest contributor to cancer
cases in the United States (behind smoking and obesity),™ surveys indicate that fewer than half of U.S.
adults know that alcohol increases cancer risk, and that level of awareness may actually be declining.*"

We urge you to oppose any effort to extend tax cuts for the alcohol industry. Please reach out
with any questions about this letter to Sarah Sorscher, Deputy Director of Regulatory Affairs at Center
for Science in the Public Interest, ssorschet(@cspinet.org, 206-852-0957.

Sincerely,

Consumer Federation of America
Center for Science in the Public Interest
U.S. Alcohol Policy Alliance
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Turning evidence into action.
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