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Financial Sector +

. A
Moves, Allocates & Prices Money and Ri_..©

By Its very Nature it has Long had
Symbiotic Relationship with Technology



Early Fintech Money

Salt Bars Ethiopia
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Early Fintech Money
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Financial TechnologylLedgers
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Personal Ledger
George Washington
1747

IBM 360
1961

Proto Cuneiform
Uruk, ca 3000 B.C



Filat Currency

ARepresented by:

ACentral Bank Notes
ACentral Bank Reserves &
ACommercial Bank Deposits

ARelies upon System of Ledgers

AAccepted for Taxes

ALegal Tender for All Debts Public & Private

AVery Significant Network Effects from being Unit of Account



Digital & Mobile Payments
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Global Payments Methods

2016 2021

mm Credit Card 29% 15%
= cWallet 18% 46 %
Bank Transfer 17% 16%

== Debit Card 13% 8%
mm Cash on Delivery 9% /7%
= Charge & Deferred Debit Card 6% 3%
—= Pre-Paid 3% 3%
PostPay 2% 1%

== PrePay 2% 1%
mm Other 1% 0%

Source: Worldpay Report



Credit Cards
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Financial Sector =>
Fintech Opportunities
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ARelies on Multiple Systems of Ledgers

ACollects Significant Volumes of Data

AlLegacy Customer Interface and Processing Systems
AEconomic Rents

ACentralized Concentrated Risks

ALY TN AU0NHzZOUdzNBE {eaidsSyaQ [/ 2ai
ARepeated Crises and Instability

AFinancial Inclusion



Technologies of our Time Affecting Finance

AR & VR Blockchain Cloud
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Financial Sector =>
Fintech Opportunities

AWide Public Acceptance and Adoption of New Tech
ARapidly Expanding Customer Data

AFinancial sector representg:¥2 %of U.S. GDP
APayment system represe& ¥2- 1 %of Global GDP

ADisrupters, Financial Incumbents, Big Tech Will All Play a Role



Fintech Funding

Source: KPMG Pulse of Finance 2018



